
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Does South Africa need entrepreneurs? 
 
Yes. We do. Poverty, unemployment, inequality and the road towards mediocrity 
can be avoided when the dynamic power of enterprise is unleashed. 

 

South Africa has the potential to be a regional power if not a world power. The 
transition from the Apartheid police state to a democracy set an example for 
nations around the world. We have the natural resources and human capital to a 
world leader in many industries. 

 
Yet two decades after the end of Apartheid our country’s economy has stalled 
and we have unacceptable levels of poverty, unemployment and inequality. 
Millions remain excluded. 
 

In order to fight these social ills and fire up the nation’s economy we need a legal 
framework in which people can start businesses quickly, easily and with minimal 
red-tape and regulations. When entrepreneurs are free to start and grow 
businesses they create jobs, provide goods and services to their communities and 
build wealth. 

 

Countries that have economic freedom for entrepreneurs see higher rates of 
growth, prosperity and stability. Countries that impose unjust regulations, and 
favour big corporations and government monopolies see low growth and less 
shared prosperity for all. 

 

 



 

So how can entrepreneurs play a role in this? 
 

By speaking out on issues that affect their ability to do business, entrepreneurs 
can work to not only help their own business grow but help thousands of other 
small businesses facing the same issues. With an easier environment in which to 
operate, small businesses can thrive and create jobs and wealth for themselves 
and their communities. 
 
Ineng’s Entrepreneurs in Public Policy program seeks to engage with 
entrepreneurs to identify and change laws and regulations that prevent them 
from prospering.  
 

 
 

 



Entrepreneurs: Our Hope!  
Why Entrepreneurs & Public Policy matter. 
Entrepreneurs drive economic growth all over the world. Again, recent Nobel Prize Nominee Dr. 
Israel Kirzner has shown the entrepreneurial impulse is the core driver of economic 
development and progress. 
 
In South Africa, entrepreneurs hold the potential to 
realize the material prosperity that accompanied South 
Africa’s democratic miracle two decades ago. As Temba 
Nolutshungu (left), a contemporary of the late Steve 
Biko puts it: “entrepreneurs are the new struggle 
heroes. They can deliver the material prosperity today, 
under conditions of real freedom, for which so many 
previous generations gave their lives”. 
 
However, entrepreneurs operate in an environment of 
laws and regulations to do so – as Temba Nolutshungu 
and many other African voices have pointed out 
consistently. So long as laws and regulations, informed 
by bad policies, do not allow millions to break into the 
economy, South Africa’s possibilities will remain a 
distant hope for many. 
 
Entrepreneurs have the power to speak out and change laws and policies that make it difficult 
or impossible for their own success and those of others who want a fair playing field. Laws that 
make it difficult to raise oversees money down to business registration and easy access to 
information and fast processing times are all issues that undermine entrepreneurship – and 
thus economic growth. 
 
The entrepreneur is the driver of growth. EPP wants to ensure that to drive that growth, the 
barriers facing entrepreneurs are removed. 
 
Who best to champion this cause than entrepreneurs themselves? EPP provides the platform to 
engage, formulate and drive the policy solution required for an enabling environment in which 
South Africa reaches its full potential.  
 
How Public Policy is Formed 
(The info in this section is based on information made available by www.parliament.gov.za/) 

Legislation (proposed policies and laws, referred to as Bills in Parliament when in draft form) 
can only be introduced in Parliament by a Minister, a Deputy Minister, a parliamentary 
committee, or an individual Member of Parliament (MP). This also applies to Provincial 
Legislatures where MECs are the provincial Ministers. In cases of local governments, it can be 
introduced by a councillor, an executive councilor, or the Mayor. 



Any of the above people can receive proposals from the public for consideration by council, a 
provincial legislator or Parliament. The process of making a law may start with a discussion 
document called a Green Paper that is drafted in the Ministry or department dealing with a 
particular issue.  
 
This discussion document gives an idea of the general thinking that informs a particular policy. 
Think tanks like Ineng can also submit papers as proposed suggestions on key issues. It is then 
published for comment, suggestions or ideas. This leads to the development of a more refined 
discussion document, a White Paper, which is a broad statement of government policy. It is 
drafted by the relevant department or task team and the relevant parliamentary committees 
may propose amendments or other proposals. After this, it is sent back to the Ministry for 
further discussion, input and final decisions. 
 
Entrepreneurs have the opportunity! 
Discussions at the portfolio committee provide a key opportunity for inputs. The portfolio 
committee will hear from public meetings and receive documents of public input. The process 
showed below in a diagram applies generally to provincial Parliaments (headed by a Premier) 
and to Councils (headed by a Mayor). Ineng can submit recommendations on behalf of Entrepreneurs 
as part of its EPP program. 
 
 
 

 

 

 

 

 

 

 

 



Guest Speaker – Luvuyo Rani 

 

Luvuyo Rani’s Silulo Ulutho Internet Café, which started out as a small business in 
Khayelitsha, is changing the lives of students and adults who would otherwise 
have no opportunity to become computer literate. 
 
Since 2004 when Rani first opened the business with his brother and a friend, the 
demand for Silulo Ulutho’s services has grown so much that he’s opened 18 
stores in Khayelitsha and five in the Eastern Cape in Queenstown, Butterworth, 
Mthatha and East London.  In six years, Silulo has grown from a single internet 
café to a US$0.5 million company that offers computer training courses, internet 
café and business center services, and IT retail and repair.Through these centres 
at least 10 000 students have been educated, right up to advanced computer 
literacy programmes. 
 
An inspiration to the community, Luvuyo Rani‘s is the ultimate rags-to-riches 
entrepreneurial tale and his business is improving the lives of many people in 
Khayelitsha who, without him, would be left to watch the digital age pass them 
by. 
 
“There are many young people around the world who are making a difference in 
changing their communities through innovation, education and entrepreneurship. 
Their activities have a huge social impact in the countries in which they operate. 
As South Africans and Africans there is so much that we could do to address our 
socio-economic problems through innovation and entrepreneurship.”  
– Luvuyo Rani. 
 

http://www.silulo.co.za/
http://www.fin24.com/Entrepreneurs/My-Business/Khayelitstha-entrepreneur-clinches-global-award-20141215


About Ineng  

The name Ineng is an acronym for the Independent Entrepreneurship 

Group. Based in Cape Town, South Africa we are a non-profit association created 

to promote public policies that enable entrepreneurship. 

Vision 

To help build a prosperous South Africa where people can easily start businesses 

and create wealth for themselves, their families and their communities. 

Mission 

It is our view that reducing poverty and unemployment in South Africa can be 

achieved by enabling the success of small businesses and entrepreneurs. Our 

main program Entrepreneurs in Public Policy seeks to provide a platform for 

entrepreneurs and their supporters to speak out on policy issues affecting their 

ability to do business. 

Ineng Event coordinators 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

Issues for 2015 

Michael Howe-Ely is head of 

marketing at Ineng. He holds a BA 

degree and a Postgraduate Diploma 

in Management from UCT.  He has 

organized five Ineng events thus far. 

He has also attended training 

provided by the Atlas Network to 

learn about how to effectively 

promote free enterprise initiatives. 

Siraj Rajie is the Brand Manager of New 

Business development at Sea Harvest. He 

holds a Bachelor’s Degree in Biochemistry 

and a Postgraduate Diploma in Marketing 

Management from the University of Cape 

Town. Siraj is also very active within the 

community, and is involved with the ANCYL  

in running youth related educational events 

and training programs. 

http://en.wikipedia.org/wiki/Cape_Town
http://en.wikipedia.org/wiki/South_Africa
http://ineng.co.za/public-policy/entrepreneurs-in-public-policy/
http://ineng.co.za/
http://www.seaharvest.co.za/


Issues 
 
Ineng has chosen the following issues to be focal points in 2015.  If you have an interest in 
getting involved with a particular issue that affects your business please email us at 
info@ineng.co.za. 
 
Business Licensing Bill 
After strong opposition from small business, entrepreneurs and others alike, the proposed 
Business Licencing Bill tabled before the last election disappeared from public view. There is a 
chance it is making a comeback in 2015. It adds unnecessary restrictions to small businesses. 
 
Visa and Immigration Policies 
Excessive new visa and immigration laws make it harder for tourists to visit South Africa and will 
have potentially devastating effect on tourism and other industries if implemented. 
 
Energy 
Thousands of entrepreneurs providing choice to millions of customers at low prices will drive 
energy security and bring down costs for all South Africans, as opposed to Eskom’s current 
monopoly of the industry. 
 
Economic Freedom 
Countries with high levels of Economic Freedom make it easy for entrepreneurs to start 
businesses, businesses to grow, and for employers to hire new staff. Therefore we support 
increasing economic freedom, measured using the worldwide Index of Economic Freedom, so 
that small business can enter the economy, grow and prosper.  
 
Compliance and Ease of Doing Business 
Compliance and the ease of doing business address work not only looks at regulatory 
compliance matters for business. Recently we’ve also looked at expectations placed on 
businesses to do more than simply make a profit, asking if this approach makes sense in the 
early stages of a company. 
 
Entrepreneurs and the National Development Plan 
While Ineng supports the end goals outlined by the plan, we take a different approach ing how 
best to achieve those goals. We believe that while government has an important role to play, it 
is not feasible or practical for government to take a role in delivering them. Rather, we believe 
that business is able to deliver many of the goals of the NDP, and it is government’s role to 
make sure they are able to do so. 

 

mailto:info@ineng.co.za
http://ineng.co.za/economic-freedom/
http://ineng.co.za/compliance-ease-of-doing-business/
http://ineng.co.za/ownership-the-entrepreneurial-spirit/


 
 
Business Licensing Bill 
After strong opposition from small business, entrepreneurs and others alike, the proposed 
Business Licencing Bill tabled before the last election disappeared from public view. There is a 
chance it is making a comeback in 2015. 
 
What is it? 
Officially titled the Licensing of Businesses Bill (PDF download of original bill from 2013), it requires 
all businesses to be licensed by their local municipalities and pay an application fee to secure that 
license. It also grants authority to municipalities and inspectors who can shut down businesses 
based on various criteria. 
 
“This proposed new law would require all businesses, no matter how small, to purchase a business 
licence from their local municipality. It would appoint an army of civil servants as business licence 
inspectors, and arm them with expansive powers of interrogation, warrantless search and seizure, 
on the mere suspicion that a business was being conducted ….” – Ivo Vegter, Daily Maverick 
 
The bill has been justified on the basis that it will help deal with confiscating counterfeit goods. 
Selling stolen or counterfeit goods is already illegal, with stiff penalties and jail terms for offenders. 
The government already has, or should have, a comprehensive database of every registered 
company in the country, in the form of the Companies and Intellectual Properties Commission 
(CIPC). 
 
Some politicians are quick to affirm its support for small businesses. High costs and bureaucracy, 
perpetuated through legislation like the Business Licensing Bill, belie this claim. The truth is that this 
bill makes it more difficult for entrepreneurs to start and grow businesses, and that makes it an all-
around bad idea. Even if it the bill has been changed substantially, more business licensing is not 
needed! Instead, government must enforce existing laws and improve the current ease of doing 
business by listening to the voice of job creators who are taking risks and creating businesses. No 
entrepreneur should have their business shut down on a whim without due process under equality 
before the rule of law. 
 

http://www.gov.za/sites/www.gov.za/files/36265_gen231.pdf
http://www.dailymaverick.co.za/opinionista/2013-04-30-business-licensing-bill-an-indefensible-defence/#.VMzZcmiUd1Y
http://www.cipc.co.za/
http://ineng.co.za/wp-content/uploads/2015/01/DSC00755.jpg


Entrepreneurs in Public Policy have worked with entrepreneurs to identify some of what is really 
needed to improve the business environment. The Business Licensing Bill must be replaced by 
enabling the growth of small businesses. 

Criticism of the Business Licensing Bill 

“It further increases the burden of red tape on businesses and makes entrepreneurship even less 
attractive in South Africa” 
Why you should really worry about the Business Licensing Bill by Felicity Duncan,Moneyweb. 

“Established businesses can and will use it as a sledgehammer against competitors, and especially 
against upstart competitors who haven’t yet learnt how to navigate the maze of red tape, or can’t 
afford entire “compliance departments” to manage the bureaucracy… In fact, expect big business to 
back Davies and to support this Bill. After all, they can afford the cost of bureaucracy, and benefit 
from hurdles for their competition.” 
The Big Business Bribery Bill by Ivo Vegter, Daily Maverick. 

“It is unclear what the point of this Bill is… Everything that the Bill apparently seeks to stamp out is 
already provided for in other Acts and regulations, including concerns about bootlegging, illegal 
immigrants, public safety and tax collection.” 
Licensing of Business Bill: A titanic mess of admin and poor logic by Sipho Hlongwane, Daily 
Maverick. 

“The Bill will create barriers to entry by small businesses into the economy. Since the greatest share 
of the future business growth in this country will be in the hands of small entrepreneurs, 
government must ensure that no statutory constraints, intended or unintended, are placed on small 
business growth.” 
Why the Licensing of Businesses Bill is unworkable by Leon Louw and Gary Moore,Free Market 
Foundation. 

“(The Bill) will undermine the ability of the poorest members of society to earn a living and will, in 
practice, impede their right to choose their occupation, trade and profession freely in terms of 
section 22 of the Constitution.” 
Half-hatched law lays hawkers low by Thalia Holmes, Mail & Guardian. 

 

 

http://ineng.co.za/public-policy/entrepreneurs-in-public-policy/
http://ineng.co.za/public-policy/issues/
http://ineng.co.za/public-policy/issues/
http://ineng.co.za/business-licensing-bill/Why%20you%20should%20really%20worry%20about%20the%20Business%20Licensing%20Bill
http://www.moneyweb.co.za/moneyweb-home
http://www.dailymaverick.co.za/opinionista/2013-04-16-the-big-business-bribery-bill/#.VMzaxmiUd1Z
http://www.dailymaverick.co.za/page/home/
http://www.dailymaverick.co.za/article/2013-05-16-licensing-of-business-bill-a-titanic-mess-of-admin-and-poor-logic/#.VM6QT2iUd1Y
http://www.dailymaverick.co.za/page/home/
http://www.dailymaverick.co.za/page/home/
http://www.politicsweb.co.za/politicsweb/view/politicsweb/en/page72308?oid=371653&sn=Marketingweb+detail&pid=90389
http://www.freemarketfoundation.com/
http://www.freemarketfoundation.com/
http://mg.co.za/article/2013-05-03-00-half-hatched-law-lays-hawkers-low
http://mg.co.za/


 

 
Immigration and Visa Policies 

The Tourism and Business Council of South Africa has released a study on the impact of the new 
immigration regulations. It shows that the country may lose 270 000 international tourists, 
translating to 21 000 jobs lost annually due to the regulation. The total cost to the country in 
losses amount to R9.7 billion. 

The issue centres largely on visitors to South Africa now being required to apply for their visas 
in person – an additional and unnecessary travel expense for those who do not live near South 
African embassies, consulates and visa centres. In the case of many countries, the private sector 
can run visa centres on behalf of a government who do not wish to introduce e-visas for certain 
countries. 

Reports from China, one of South Africa’s largest tourism markets, confirmed that marketing 
packages relating to South African tourist destinations came to an end on 1 October this year, 
due to this added difficulty to get a visa Before the new laws came into effect China had 
become South Africa’s fourth-biggest overseas tourism market, up from eighth place two years 
ago. 

“Direct employment in the tourism sector, as a percentage of overall employment in the 
country, is around 4.5 percent,” as the national Department of Tourism has demonstrated. 

Tourism is located in the National Development Plan as a key job driver for the economy. If it 
continues growing, without restrictive visa laws it could support 1 in 10 jobs. A study by the 
University of Cape Town shed light on the potential for township tourism, which received a 
catalytic boost during the World Cup. 

The potential of tourism for South African entrepreneurs is massive and the right government 
laws on visas can continue to boost the incredible potential the country holds for economic 
growth and job creation through this industry. 

 

http://www.tbcsa.travel/
http://www.southafrica.net/za/en/news/entry/news-international-tourist-arrivals-to-south-africa-approach-the-10-million
http://www.tourism.gov.za/Pages/Home.aspx
http://www.gov.za/issues/national-development-plan-2030


Entrepreneurs in Public Policy recommendations: 
1. South Africa should adopt electronic visas (e-visas), allowing applications online for visas as 

opposed to in-person interviews at consulates abroad, which can be difficult to get to – proving a 
disincentive for tourists. E-visas also cut down turn-around processing times and have proved very 
effective, and more secure, in similar markets like Turkey. 
 

2. Private companies should be allowed to assist investors with business and corporate visas that do 
not require biometric validation. By doing so, entrepreneurs will continue to source private 
investors and group tour bookings to help facilitate both foreign direct investment and tourism. 
 

 
 

Energy 
 

“Eskom, as a state-owned monopoly, with centrally controlled oversight and direction, is not the best 
structure for the supply of electricity, a critical energy source without which no nation can grow and 
prosper,” argues Eustace Davie, a commentator on economic affairs, writing for the Witness.  
 
“Much better structures are those that have evolved under competitive circumstances in the EU, US and 
small forward-looking countries such as New Zealand." 
 
“South Africa will have a robust electric power supply system only once its electricity generation, 
transmission, distribution and control functions are separated out and independently. Security of short-
term and long-term supplies demand that government takes action to change the current faulty 
structure.” Thousands of entrepreneurs providing choice to millions of customers at low prices will drive 
energy security and bring down costs for all South Africans. 
 
Energy Recommendations:  
 
Government could resolve many problems if it were to allow Eskom to sell the grid to an experienced 
international grid management company and use the proceeds to pay down some of its debts. This 
would take a great deal of pressure off Eskom and the government and open up the electricity industry 
for much-needed transformation, without which electricity security will remain elusive.  
An independent high-voltage transmission grid is an essential component of a competitive electricity 
market in which consumers have a choice of suppliers (from competitive entrepreneurs). 
 

http://ineng.co.za/public-policy/entrepreneurs-in-public-policy/
http://www.news24.com/Travel/South-Africa/E-visas-the-way-forward-20120824


 

 
Entrepreneurs and the National Development Plan 
 
The National Development Plan sets out ambitious goals that South Africa should meet in order 
to ensure prosperity for all. 
 
While Ineng supports the end goals outlined by the plan, we take a different approaching how 
best to achieve those goals. We believe that while government has an important role to play, it 
is not feasible or practical for government to take a role in delivering them. Rather, we believe 
that business is able to deliver many of the goals of the NDP, and it is government’s role to 
make sure they are able to do so. 
 
Entrepreneurs and businesses have an important part to play in the poverty alleviation in South 
Africa, and government should focus on creating an enabling for businesses and ensuring that 
its key functions (policing, justice, social security, infrastructure) are successfully implemented. 
 
The plan identifies the following as core elements of a decent standard of living for South 
Africans: 
 

 Housing, water, electricity and sanitation 
 Safe and reliable public transport 
 Quality education and skills development 
 Safety and security 
 Quality health care 
 Social protection 
 Employment 
 Recreation and leisure 
 Clean environment 
 Adequate nutrition 

Ineng believes that entrepreneurs and businesses can plan a crucial role in providing goods and 
services that increase the standard of living of South Africans, allowing government to focus on 
other key areas. 



Conclusion 

Entrepreneur capitalists (as opposed to government-backed crony capitalists) are 
not simply instruments in the market. “The entrepreneur is the protagonist, a 
person who creates and sustains markets by developing business opportunities,” 
writes philosopher Dr. Anthony Percy, in reflecting on the word of futurist George 
Gilder, who states: 

The (entrepreneur) capitalist is not merely a dependent of capital, labour and 
land; he (or she) defines and creates capital, lends value to land, and offers his (or 
her) own labour while giving effect to the otherwise amorphous labour of others.  

He (or she) is not chiefly a tool of markets, but a maker of markets; not a scout of 
opportunity, but a developer of opportunity; not an optimiser of resources, but an 
inventor of them; not a respondent to existing demands but an innovator who 
evokes demand; not chiefly a user of technology but a producer of it.  
 

  

 

 

 

 
  

Above: Entrepreneurs David Duarte, Sheraan Amod, Rapelang Rabana and 
Sizwe Nzima who have spoken at previous Ineng events. 
 
Get Involved! 

If you have an issue affecting your ability to do business, please get in touch by 
emailing info@ineng.co.za 

Speak out against the issues that are holding South Africa and its citizens back, 
and pave the way for the prosperous future we can achieve.  

   

mailto:info@ineng.co.za

